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Fiscal Estimate Narratives
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LRB Number 11-0066/2 Introduction Number AB-0452 |Estimate Type  Original

Description

Resolution of claims against the state for wrongful imprisonment of innocent persons, exempting from
taxation certain amounts an individual receives from the claims board or legislature, and making
appropriations

Assumptions Used in Arriving at Fiscal Estimate

This bill provides the opportunity for individuals who receive compensation from the state for wrongful
imprisonment to elect, for up to ten years, health care coverage under plans offered by the Group Insurance
Board to state employees beginning on January 1, 2013. Under the bill, these individuals would be required
to pay the same health insurance premium amounts that state employees are required to pay, with the
balance of the premium cost paid by the state via a newly created GPR sum sufficient appropriation. No
estimate currently exists for the number of individuals who will be eligible for this insurance.

We estimate the average annual state insurance cost per individual/per year in 2012 dollars to be $7,740
This estimate assumes:

*Eligible individuals will be limited to enroliment periods established by the group insurance board that
currently apply to state employees. If so, then we assume that such individuals are on average, no more or
less likely to use medical services that the average state employee. If such individuals are allowed "at will"
enrolliment opportunities, then the average cost per individual would be assumed to be in line with COBRA
costs which are approximately 50% higher as a result of adverse selection.

*Single coverage is limited to the eligible individuals, no family coverage is allowed.

“The state health plans administered by the Group Insurance Board would maintain their status as qualified
governmental plans.

Long-Range Fiscal Implications




